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As the integration and globalization of economy, the opening up of the China's
banking industry is growing deeper. The foreign banks have became an important
part of China’s banking industry because of the increasing in asset scale and
number of business organizations of foreign banks. The large scale of foreign
banks entry is a double-edged sword for Chinese commercial banks. Therefore,
researching on the effects of foreign banks entry have an important practical
significance and theoretical value to the stable operation of China’s banking
industry and the basis of the state’s financial policy.
According to the different influence of foreign banks entry to the host country:
positive influence, uncertainty influence and negative influence, this paper makes
review and comparison of the research achievement done by former scholars’
home and abroad aiming to set up analysis framework of this paper. Then it
summarizes the foreign banks development, the way entering into China and the
present situation in our country. This paper focuses on the efficiency effects of the
foreign banks entry to Chinese commercial bank in the empirical analysis. Based
on the cooperation level which is the foreign banks became a shareholder of
Chinese commercial banks, this paper sets up four aspects of financial indicators
to evaluate Chinese commercial banks efficiency, and then through the stable
and dynamic model of DEA, this paper gives the technical efficiency, pure
technical efficiency, scale efficiency and Malmquist index on the competition level.
At last by using the panel data model this paper examines the foreign banks entry
on the efficiency of commercial banks, the result shows that foreign banks’ entry
doesn’t have a significant correlation with the banking efficiency but the industry
concentration. From the empirical results, this paper provides the suggestions
that how to improve the efficiency of Chinese commercial banks.













foreign banks using the different methods to estimate Chinese commercial banks
efficiency. In cooperation level, it analyses that before and after foreign banks
entry to the influence of Chinese commercial banks efficiency using comparative
analysis through the establishment of financial index. In competition level, it
establishes the stable and dynamic model of DEA and at last by the panel data
regression analysis concludes that the foreign banks entry to the influence degree
of Chinese commercial banks.
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